
CITY OF STERLING HEIGHTS 

MINUTES OF REGULAR MEETING OF CITY COUNCIL 

TUESDAY, FEBRUARY 2, 2010 

IN CITY HALL 

Mayor Richard J. Notte called the meeting to order at 7:30 p.m. 

Mayor Notte led the Pledge of Allegiance to the Flag and Walter C. Blessed, City Clerk, gave 

the Invocation. 

Council Members present at roll call:  Yvonne D. Kniaz, Deanna Koski, Richard J. Notte, 

Joseph V. Romano, Maria G. Schmidt, Michael C. Taylor, Barbara A. Ziarko. 

Also Present: Mark D. Vanderpool, City Manager; Jeffrey Bahorski, City Attorney; Walter C. 

Blessed, City Clerk; Robin L. Palazzolo, Recording Secretary. 

APPROVAL OF AGENDA

Moved by Koski, seconded by Romano, to approve the Agenda, as amended, and with the 

addition of the blue sheet agenda item #6 entitled:  “To approve First Amended and Restated 

Assumption Agreements to extend by two weeks the time allotted to Chrysler Group LLC to 

secure a purchase agreement for SHAP.”   

Councilman Taylor pulled Consent Agenda Items K, L, and M and made them consideration 

items 7, 8, and 9 respectively. 

Yes:  All. The motion carried. 

 REPORT FROM CITY MANAGER 

Mr. Vanderpool reported on 2009 foreclosure rates.  He stated that countywide we are seeing a 

decrease in foreclosures and this is the case in Sterling Heights, as well.  In Sterling Heights, 

the number of foreclosures per 1,000 residential parcels declined from 17.2 per 1,000 parcels in 

2008 to 14.7 in 2009.  Mr. Vanderpool showed a graph at this time.  Sterling Heights has been 

well below the average over the last couple of years, with a downward trend in the last two 

quarters of 2008.  Foreclosures are causing a serious decline in property values.   Mr. 

Vanderpool stated that an increase in values is a few years away and that there is good progress 

with respect to foreclosures.   

Mr. Vanderpool reported on the Sterling Heights Public Library, in conjunction with 

Advantage Realty, Inc. and Philip F. Greco Title Company, will be offering an information 

session on the new HOPE for Homeowners federal program, which will be held on Tuesday 
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February 25, 2010 from 6:30 - 8:30 p.m.  This is a free program.  For more information, 

contact the Library at 586.446.2640. 

Mr. Vanderpool reported on the Cultural Exchange Program, which will be held at the Sterling 

Heights Senior Center on Friday, February 5, 2010 from 6:00 – 10:00 p.m.  He showed a video 

at this time, which contained the highlights of this program.   

PRESENTATION 

Mr. Luke Bonner, Economic Development Manager, made a presentation. 

Mr. Bonner thanked the Local Development Finance Authority and City Attorneys for acting 

swiftly and diligently over the holidays to facilitate acceptance of this gift in such a short 

period of time.  This donated building will become the permanent home of the Macomb 

Incubator and will provide a creative space for the young entrepreneur.  Mr. Bonner introduced 

Dr. David Spencer, Executive Director of the Macomb Incubator. 

Dr. David Spencer stated this is an incredible opportunity for our community and 

thanked the Damman Family for their generosity in donating this property.  Dr. Spencer 

recognized the vision and ability of this City to move forward quickly to take advantage 

of this offer of generosity on such short notice and thanked the Mayor, City Council, 

City Manager, Economic Development Manager, and the City Attorneys, who worked 

tirelessly, in just a few short weeks, to make this happen.  Dr. Spencer stated that on 

July 20th , the other incubator was opened and 65% is already full and projected the 

remaining space to be full by mid-year.  Dr. Spencer, on behalf of all the partners: 

Oakland University, Macomb County, and the head of the Michigan Economic 

Development Corporation, stated they will work very hard on stewardship to make this 

project an extraordinary success for this community.  He also thanked Mr. Damman. 

Mr. Damman stated he is very excited about this and he wanted to thank everyone that 

was involved.  He believes it is important to move toward a knowledge-based economy.  

Mr. Damman stated it’s important for our children to have jobs and this will do that.  

He is very happy to be a part of this. 

Mayor Notte presented the award to Mr. Damman. 

Moved by Romano, seconded by Schmidt, RESOLVED, to adopt the resolution recognizing 

and honoring the Michael Damman Family and Damman L.C. for the generous donation of 
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6633 18 Mile Road to the City of Sterling Heights Local Development Finance Authority for 

use as the permanent home of the Macomb Incubator. 

                                                        ~ Resolution ~ 
                                         Sterling Heights City Council 

 
 A resolution recognizing and honoring the Michael Damman Family and Damman L.C. for the 
generous donation of 6633 18 Mile Road to the City of Sterling Heights Local Development Finance 
Authority for use as the permanent home of the Macomb Incubator. 
 

Whereas, on December 30, 2009, Damman L.C. donated the land, building and 
improvements commonly known 6633 18 Mile Road to the Sterling Heights Local Development 
Authority; 
 

Whereas, this 12.25 acre site, improved with a 36,000 square foot, state-of-the-art building 
constructed in 2001, is situated within Plumbrook Technology Park, the premier business park 
created by the Michael Damman Family in the City of Sterling Heights; 
 

Whereas, the Macomb Incubator building will be the permanent home for the business 
incubator created through a partnership between the City of Sterling Heights, County of Macomb, 
and Oakland University, to foster and grow start-up companies in emerging technology sectors such 
as defense and homeland security, alterative energy, medical devices, and other advanced 
manufacturing applications; 
 

Whereas, this generous donation comes at a time when the need for assistance by start-up and 
emerging companies is acute and affords the Macomb Incubator with greater resources to meet this 
demand. Due to its strategic location within the Plumbrook Technology Park, the Macomb Incubator 
will provide a positive synergy as companies emerge and enter their growth stage; 
 

Whereas, but for the vision and commitment of Michael Damman and the Damman Family 
to aid in the difficult transition of the local and state economy from one traditionally dependant on 
the automotive industry, this donation and the long-term benefits it will generate would not have 
occurred; and, 
 

Whereas, it is appropriate in thanking Michael Damman and the Damman Family to recall 
the words of John Quincy Adams, “If your actions inspire others to dream more, learn more, do 
more and become more, you are a leader.” 
 

NOW, THEREFORE,  
 

BE IT RESOLVED, that the City Council of the City of Sterling Heights, County of 
Macomb, and State of Michigan recognizes and honors the Michael Damman Family and Damman 
L.C. for the generous donation of 6633 18 Mile Road to the City of Sterling Heights Local 
Development Finance Authority for use as the permanent home of the Macomb Incubator. 
 

This resolution was adopted at a regular meeting of the Sterling Heights City Council on the 
2nd day of February, 2010. 
 

IN WITNESS WHEREOF, I have set my official signature, this 2nd day of February, 2010. 
 
       
      WALTER C. BLESSED, City Clerk 

 

Yes:  All.  The motion carried. 

Councilwoman Schmidt presented the Nice Neighbor award to Scott Trendle, president of One 

Stop Home Improvement, located at 7777 Metro Parkway, in recognition of his generosity in 

donating Thanksgiving meals to families in the community.    
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ORDINANCE INTRODUCTION  

1. Mr. Donald Mende, City Planner, made a presentation.  Mr. Mende stated this ordinance 

amendment is a text amendment to revise standards for the review and approval of temporary 

uses, which have been in effect since 1989.  Late last year, several departments began a review 

of the language for updating and clarification.  The amendment clarifies that temporary uses 

must be on the applicant’s property.  This amendment requires property owners to be a co-

applicant on the temporary use application, providing joint responsibility. This amendment 

provides that all appropriate departments must review and forward a recommendation to the 

Planning Commission, prior to them holding a hearing.  This amendment clarifies that all 

businesses in the City that have a property interest in the site will be eligible to apply for a 

temporary use permit.  Lastly, this amendment provides for temporary signs.  The former limit 

provisions for agricultural sales and signage was two acres and has been revised to one and 

one-half acres.  Mr. Mende stated the Planning Commission held a public hearing on 

December 10, 2009, and approved these text amendments.    

Moved by Ziarko, seconded by Kniaz, RESOLVED, to introduce an ordinance amending 

§3.03, §28.13, and §28.14 of Zoning Ordinance No. 278 to revise the regulations for temporary 

uses and accessory agricultural sales and signage, Case No. Z-1115. 

 Councilwoman Ziarko inquired if the six-month limit on temporary uses is per calendar year 

and on the procedure if they needed an extension after the six-month time limit. 

Mr. Mende responded they would go before the Planning Commission at that time. 

Yes:  All.  The motion carried. 

 ORDINANCE ADOPTION  

2. Mr. Guilio Russo, 6137 Catalpa, stated Mr. Mende is to provide him with a piece of paper, 

which states that this ordinance will not have an effect on his property.  He stated that if this 

was adopted that he would have to put his building on the south side of his property and this is 

restricting his property. Also, he would be forced to change his plans regarding the parking lot 

lighting.  He feels that this change would mean they will not want to build on his property in 

the future.  Additionally, Mr. Russo would have an issue as to where to place the garbage 

dumpster.  Mr. Russo wants C-1 zoning for his property with no restrictions.  He also 

expressed concerns with the concrete wall.       
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 Mr. Romano inquired if Mr. Mende needs some time to research Mr. Russo’s concerns. 

 Mr. Mende stated we can go back and get transcripts and get some responses in writing.  Mr. 

Mende stated Mr. Russo questioned rezoning his property to commercial.  The chances would 

be slim for approval, due do the zoning of properties to the north and south already being 

zoned office.  Mr. Russo is somewhat restricted with his building size.  Mr. Mende stated we 

researched the files and we can get 5,280 square feet of general office building on this 

property, without any variances.  Mr. Russo’s setback is increased on the side.  He would not 

be able to develop the office building on the north side, but he would be unrestricted on the 

south side of the property line.  Mr. Russo would not be required to provide on-site retention. 

 Moved by Romano, seconded by Koski, BE IT ORDAINED, to adopt a map amendment to 

conditionally rezone the easterly 80 feet of property located on the southeast corner of Mound 

Road and Burroughs Avenue in Section 4 from O-1 (Business and Professional Office) to R-60 

(One-Family Residential); Case No. Z-1116 subject to the terms and conditions of the 

Conditional Rezoning Agreement, which the Mayor and City Clerk are hereby authorized to 

sign on behalf of the City.  

 Councilman Romano stated that he understands Mr. Russo’s plight and that if there is a 

situation that arises as far as developing the property is concerned, that City Council will work 

in unison with Mr. Russo on this. 

 Councilwoman Koski inquired about the lighting restrictions, and that if the property is sold, 

will there be an escrow. 

 Mr. Mende responded that regarding the remnant parcel that Mr. Davis will continue to own, it 

has been drafted into the agreement that if the property is to be sold, then Mr. Davis will install 

the wall at that time or put money into escrow for the title company to hold to insure the wall 

will be installed.  Mr. Mende addressed the lighting issue and stated the lighting can be 

accomplished sufficiently. 

 Councilwoman Schmidt inquired if Mr. Russo will be allowed to put the dumpster in the 

southeast corner. 

 Mr. Mende stated the garbage can be left at the corner and that in an office zone, a dumpster is 

not required.  If a dumpster needs to be installed, the likely spot would be near the south 

property line. 
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 Councilwoman Schmidt inquired that even if this rezoning does not go through, can Mr. Russo 

put the dumpster in the southeast corner. 

 Mr. Mende responded no. 

       Councilwoman Schmidt inquired as to restricted building size, placement of building, and spot 

zoning.  She stated this rezoning does alter what Mr. Russo can do with his property. 

 Mr. Mende stated that this does effect placement of Mr. Russo’s building, but not the size. 

 Councilwoman Kniaz expressed concerns with the restrictions Mr. Russo will be put under and 

with the wall.  She inquired that even if we have an escrow situation for the retaining wall, 

what if the property next door is sold.  She stated there are too many what if’s and she is not 

comfortable passing this. 

 Councilman Taylor stated that this is, at least marginally, going to burden Mr. Russo’s property 

and would like to hear from Mr. Davis as to why we should extend this benefit to his property. 

 Mr. Davis stated the line has been broken already and that Mr. Palazzolo broke this line 

a few years ago.  He stated he didn’t know there would be this many problems and he 

just wants a house for his granddaughter in this neighborhood.  He has had this property 

for twenty-some years and there has been no movement on this property at all.   

 Councilman Romano withdrew his motion for approval.  Councilwoman Koski removed her 

motion for support. 

 Moved by Schmidt, seconded by Romano, RESOLVED, to deny the adoption of a map 

amendment to conditionally rezone the easterly 80 feet of property located on the southeast 

corner of Mound Road and Burroughs Avenue in Section 4 from O-1 (Business and 

Professional Office) to R-60 (One-Family Residential); Case No. Z-1116 subject to the terms 

and conditions of the Conditional Rezoning Agreement. 

Yes:  All.  The motion carried. 

 CONSENT AGENDA 

3. Mr. Sieja discussed Item E, regarding the Ambulance Service and Lease Agreement.   

Mr. Vanderpool stated, with regards to the lease agreement, we receive $500 per month rent 

from Universal-Ambulance.  The terms and conditions of the agreement are the same as the 

prior contract.  It is standard in the industry that there are different rates in terms of the 

transport itself.  Mr. Vanderpool stated there is no cost to the City of Sterling Heights with 

  



Regular City Council Meeting 
Tuesday, February 2, 2010 
Page 7 
 
 

respect to this agreement.  He also stated there is nothing significant planned with regards to 

the facility itself through the terms of this agreement. 

Moved by Koski, seconded by Romano, RESOLVED, to approve the Consent Agenda, as 

amended: 

A. To approve the minutes of the Special Meeting of January 12, 2010, as presented. 

To approve the minutes of the Regular Meeting of January 19, 2010, as presented. 

B. To approve payment of the bills as presented: General Fund - $403,170.83, Water & Sewer 

Fund - $40,202.09, Other Funds - $742,942.99, Total Checks - $1,186,315.91. 

C. RESOLVED, to adopt the resolution establishing a schedule of City Council Workshops 

for the purpose of reviewing and acting upon the 2010/11 proposed budget and to direct the 

City Clerk to provide the appropriate notice as required by Michigan’s Open Meetings Act. 

- RESOLUTION - 
To establish a schedule of City Council Workshops 

for the purpose of reviewing and acting 
upon the recommended 2010/11 fiscal year budget 

 
UPON MOTION BY MEMBER KOSKI and SUPPORT BY MEMBER ROMANO THE 
FOLLOWING PREAMBLE AND RESOLUTION WAS OFFERED AND ADOPTED ON 
FEBRUARY 2, 2010. 
 
AYES:  Koski, Romano, Kniaz, Notte, Schmidt, Taylor, Ziarko.   
NAYS:  None 
 
WHEREAS, pursuant to City Charter, the City Manager forwards the recommended budget to the City 
Council together with such supporting information and schedules as required by April 1; and 
 
WHEREAS, the City Charter requires that the City Council adopt a final budget no later than May 10th 
of each year; 
 
NOW, THEREFORE, BE IT RESOLVED THAT: 
 
The City Council will conduct four (4) televised workshops in the City Council Chambers. 

 
 

2010/11 Budget Workshop Schedule
 
Thursday, March 25 i Budget Submitted and Distributed to City Council 

(Thursday packets) 
  
 
Monday, April 12 6:30 p.m. i  Presentation of Budget 
 - 9:00 p.m. Annual Budget Message Vanderpool 
 Executive Summary Vanderpool/Baker 
   Trends & Summaries  
 
      i Capital Project & Other City Funds 
      Capital Equipment & Vehicles Vanderpool/Baker 
      Capital Projects  
     Road Bond Construction Fund  
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  Major Road Fund  
      Local Road Fund  
     Economic Development Corp. Fund  
      Brownfield Redevelopment Fund  
      Comm. Development Block Grant Fund 
    Neighborhood Stabilization Program Fund 
    Corridor Improvement Authority Fund 
    Energy Efficiency & Conservation Block Grant Fund  
    Land & Water Conservation Fund  
     Public Safety Forfeiture Fund 
     Local Development Finance Authority Fund 
     Debt Service Funds 
   
Monday, April 19  6:30 p.m. i City Administration Department 
   -9:00 p.m.  City Management Vanderpool/Baker/Demick
      
  Administrative Services Division
       - City Clerk Blessed 
       Act 78 Civil Service Commission  
 - Facilities Maintenance Schamehorn 
 
 Finance and Budget Division 
        - Financial Services/Accounting Reinhart/Sanborn 
         General Expenditures Baker 
        General Employees Retirement System  
        - Assessing Schmidt 
        - Purchasing Carufel 
        - Treasury Buhlinger 
         
    i Police Department 
      Police Administration Reese 
      Police Investigations  
      Police Operations  
     Police Support Services 
     Emergency Management Miller 
      
     i Public Library Department 
      Public Library Turgeon 
        Historical Commission 
 
     i Community Relations Department 
      Community Relations Guitar 
        Beautification Commission 
       Cultural Commission 
 
Tuesday, April 20 7:30 p.m. i Regular City Council Meeting 
       Budget Workshop Continued after 
       regular meeting (if necessary) 
 
Tuesday, April 27 6:30 p.m. i Fire Department 
    -9:00 p.m. Fire Administration & Training Kovalcik 
     Fire Extinguishment 
      Fire Prevention  
     
         i Parks & Recreation Department 
     Parks & Recreation Bartholomew/Langlois 
 
  i City Development Department   
      Building   Bartholomew 
      Economic Development Bonner 
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     Foreclosure Relief Bartholomew 
     Information Technology Gates 
     Planning  Mende 
        Planning Commission  
         Zoning Board of Appeals  
     Public Services Gerstenberg 
 
    i Public Works Department 
      Engineering Conigliaro 
     Fleet Maintenance  
      Parks & Grounds Maintenance  
      Public Works Center  
      Refuse Collection  
        Street Services  
 
     i Water & Sewer Fund 
     Water & Sewer Administration Conigliaro 
      Water Distribution  
      Sewage Collection  
        
    
     i Legal Vanderpool/Bahorski 
 
     
Tuesday, May 4 7:30 p.m. i Regular City Council Meeting 
      Charter Budget Hearing  
       Budget Adoption 

 

D. RESOLVED, to approve final payment to Scodeller Construction, 51722 Grand River, 

Wixom, MI 48393 in the amount of $5,833.39 plus interest on retainage for the 2009 Joint 

Sealing Program, City Project #09-198. 

E. RESOLVED, to approve the Ambulance Service Agreement and Lease Agreement 

between the City of Sterling Heights and Universal-Macomb Ambulance Service, Inc., 

37583 Mound Road, Sterling Heights, MI  48310 for the time period of July 1, 2010 

through June 30, 2013 and authorize the Mayor and City Clerk to execute the agreements 

on behalf of the City. 

F. RESOLVED, to approve the request to revise the ending date of the personal property 

improvements under IFEC #2008-639 at 35777 Van Dyke from June 1, 2009 to February 1, 

2010, with no change to the December 30, 2020 IFEC ending date as issued by the State 

Tax Commission to Chrysler LLC and subsequently transferred to the Chrysler Group LLC 

on December 21, 2009. 

G. RESOLVED, to approve the request by General Dynamics Land Systems Inc. for a revised 

real property final cost of $1,774,483 incurred in connection with IFEC #2008-106 at 

38500 Mound Road. 
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H. RESOLVED, to approve: 

A. The request by Shuert Industries, Inc. to revise the ending date for the personal property 

improvements made under IFEC #2007-565 at 6600 Dobry Drive to December 31, 

2009, with no change to the December 30, 2017 IFEC ending date as issued by the 

State Tax Commission; and, 

B. The request by Shuert Industries, Inc. for a revised personal property final cost of 

$22,505,272.82 incurred in connection with IFEC #2007-565 at 6600 Dobry Drive. 

I. RESOLVED, to approve the resolution authorizing issuance of not to exceed $2,400,000 

in Michigan Transportation Fund Refunding Bonds, Series 2010 for the purpose of 

refunding the callable portion of the 1999 Michigan Transportation Fund bonds previously 

issued and paying associated costs of the refunding. 

RESOLUTION AUTHORIZING ISSUANCE OF  
2010 MICHIGAN TRANSPORTATION FUND REFUNDING BONDS 

(LIMITED TAX GENERAL OBLIGATION) 
______________________________________ 

City of Sterling Heights 
County of Macomb, State of Michigan 

_______________________________________ 
 
Minutes of a regular meeting of the City Council of the City of Sterling Heights, County of Macomb, 
State of Michigan, held on February 2, 2010. 

PRESENT: Members Kniaz, Koski, Notte, Romano, Schmidt, Taylor, Ziarko. 

ABSENT: None. 

The following preamble and resolution were offered by Member Koski and supported by Member 
Romano: 

WHEREAS, the City of Sterling Heights, County of Macomb, State of Michigan (the “City”) 
has previously issued its 1999 Michigan Transportation Fund Bonds (Limited Tax General Obligation) 
dated as of May 1, 1999 in the original principal amount of $5,250,000, of which $2,200,000 currently 
remains outstanding (the “Prior Bonds”) pursuant to Act 175, Public Acts of Michigan, 1952, as 
amended (“Act 175”), to pay the cost of street improvements; 

WHEREAS, the Revised Municipal Finance Act, Act 34, Public Acts of Michigan, 2001, as 
amended (“Act 34”) permits the City to refund all or part of the outstanding securities of the City; and 

WHEREAS, the City has been advised that it may achieve interest costs savings through the 
refunding of the Prior Bonds; and 

 WHEREAS, it is the determination of the City Council that the City should issue refunding 
bonds in the principal amount of not to exceed Two Million Four Hundred Thousand Dollars 
($2,400,000) (the “Bonds”) to refund all or a portion of the Prior Bonds to achieve interest cost 
savings for the benefit of the taxpayers of the City; and 

AND WHEREAS, the City has received a proposal from Mesirow Financial, Inc. (the 
“Underwriter”) to purchase the Bonds pursuant to a negotiated sale. 
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NOW, THEREFORE, BE IT RESOLVED THAT: 

1. Authorization of Refunding Bonds; Bond Terms,  Bonds of the City designated 2010 Michigan 
Transportation Fund Refunding Bonds (Limited Tax General Obligation) are authorized to be issued in 
the aggregate principal sum of not to exceed Two Million Four Hundred Thousand Dollars 
($2,400,000) for the purpose of paying the costs of refunding the Prior Bonds, including the costs 
incidental to the issuance, sale and delivery of the Bonds.  The issue shall consist of bonds in fully-
registered form of the denomination of $5,000, or multiples thereof not exceeding for each maturity 
the maximum principal amount of that maturity, numbered consecutively in order of registration.  The 
Bonds will be dated as of the date of delivery (or such other date as determined at the time of sale 
thereof), be payable on October 1 (or such other date as determined at the time of sale thereof) in the 
years 2010 to 2013, inclusive, in the annual amounts determined at the time of sale and be subject to 
redemption in the manner and at the times and prices to be determined at the time of sale. 

The Bonds shall bear interest at a rate or rates to be determined at the time of sale thereof, but in any 
event not to exceed six percent (6%) per annum, payable on October 1, 2010 (or such other date as 
determined at the time of sale thereof), and semiannually thereafter, by check or draft mailed by the 
Transfer Agent (as hereinafter defined) to the registered owner of record as of the 15th day of the 
month prior to the payment date for each interest payment.  The record date of determination of 
registered owner for purposes of payment of interest as provided in this paragraph may be changed by 
the City to conform to market practice in the future. 

2. Execution of Bonds; Book-Entry-Only Form.  The Bonds of this issue shall be executed in the 
name of the City with the facsimile signatures of the Mayor and Clerk of the City and shall have the 
seal of the City, or a facsimile thereof, printed or impressed on the Bonds.  No Bond shall be valid 
until authenticated by an authorized officer or representative of the Transfer Agent.  The principal of 
the Bonds shall be payable at the designated corporate trust office The Huntington National Bank, 
Grand Rapids, Michigan or such other transfer agent as the City may hereafter designate by notice 
mailed to the registered owner not less than sixty (60) days prior to any interest payment date (the 
“Transfer Agent”). 

The Bonds may be issued in book-entry-only form through the Depository Trust Company in New 
York, New York (“DTC”) and any officer of the City is authorized to execute such custodial or other 
agreement with DTC as may be necessary to accomplish the issuance of the Bonds in book-entry-only 
form and to make such changes in the Bond form within the parameters of this resolution as may be 
required to accomplish the foregoing. 

3. Transfer of Bonds.  The Transfer Agent shall keep the books of registration for this issue on 
behalf of the City.  Any Bond may be transferred upon such registration books by the registered owner 
of record, in person or by the registered owner’s duly authorized attorney, upon surrender of the Bond 
for cancellation, accompanied by delivery of a duly executed written instrument of transfer in a form 
approved by the Transfer Agent.  Whenever any Bond or Bonds shall be surrendered for transfer, the 
City shall execute and the Transfer Agent shall authenticate and deliver a new Bond or Bonds, for like 
aggregate principal amount.  The Transfer Agent shall require the payment by the bondholder 
requesting the transfer of any tax or other governmental charge required to be paid with respect to the 
transfer. 

4. Debt Retirement Fund.  The City Treasurer is hereby authorized to open a separate depositary 
account with a bank or trust company designated 2010 MICHIGAN TRANSPORTATION FUND 
REFUNDING BONDS DEBT RETIREMENT FUND (the “Debt Retirement Fund”), the moneys to 
be deposited into the Debt Retirement Fund to be specifically earmarked and used solely for the 
purpose of paying principal of and interest on the Bonds as they mature.  To provide moneys to pay 
the principal of and interest on the Bonds and in accordance with the provisions of Act 175, there is 
hereby made an irrevocable appropriation of the amount necessary to pay the principal of and interest 
on the Bonds from the moneys to be derived from State-collected taxes returned to the City for 
highway purposes, pursuant to law.  The Treasurer of the City is directed, each year that any of the 
principal of and interest on the Bonds remains unpaid, to set aside in the Debt Retirement Fund 
sufficient moneys from revenues received during such year from the Michigan Transportation Fund 
pursuant to law to pay the principal of and interest on the Bonds next maturing.  The City hereby 
reserves the right to issue additional bonds of equal standing and priority of lien as to said State-
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collected taxes with the Bonds and previously issued bonds issued pursuant to Act 175 within the 
limitations prescribed by law. 
 

5. Use of Proceeds.  The proceeds of the Bonds shall be used to pay the costs of issuance of the 
Bonds and to secure payment of the Prior Bonds as provided in this paragraph.  Upon receipt of the 
proceeds of sale of the Bonds, the accrued interest, if any, shall be deposited in the Debt Retirement 
Fund for the Bonds.  From the proceeds of the Bonds there shall next be set aside a sum sufficient to 
pay the costs of issuance of the Bonds in a fund designated 2010 MICHIGAN TRANSPORTATION 
FUND REFUNDING BONDS ISSUANCE FUND (the “Issuance Fund”).  Moneys in the Issuance 
Fund shall be used solely to pay expenses of issuance of the Bonds.  Any amounts remaining in the 
Issuance Fund after payment of issuance expenses shall be transferred to the Debt Retirement Fund for 
the Bonds. 

The balance of the proceeds of the Bonds together with any moneys transferred by the City at the 
time of sale of the Bonds from the debt retirement fund for the Prior Bonds and any other available 
funds of the City, shall be held as cash or invested in direct obligations of or obligations the principal 
of and interest on which are unconditionally guaranteed by the United States of America or other 
obligations the principal of and interest on which are fully secured by the foregoing (the “Escrow 
Fund”) and used to pay principal, interest and redemption premiums, if any, on the Prior Bonds.  The 
Escrow Fund shall be held by The Huntington National Bank, Grand Rapids, Michigan (the “Escrow 
Agent”) pursuant to an escrow agreement (the “Escrow Agreement”) which shall irrevocably direct 
the Escrow Agent to take all necessary steps to call for redemption any Prior Bonds specified by the 
City upon sale of the Bonds, including publication and mailing of redemption notices, on any call 
date, as specified by the City.  The investments held in the Escrow Fund shall be such that the 
principal and interest payments received thereon will be sufficient, without reinvestment, to pay the 
principal, interest and redemption premiums, if any, on the Prior Bonds as they become due pursuant 
to maturity or the call for redemption required by this paragraph.  Following establishment of the 
Escrow Fund, any amounts remaining in the debt retirement fund for the Prior Bonds shall be 
transferred to the Debt Retirement Fund for the Bonds.   

6. Bond Form.  The Bonds shall be in substantially the following form: 

UNITED STATES OF AMERICA 
STATE OF MICHIGAN 
COUNTY OF MACOMB 

CITY OF STERLING HEIGHTS 
2010 MICHIGAN TRANSPORTATION FUND REFUNDING BOND 

(LIMITED TAX GENERAL OBLIGATION) 
 

Date of 
Interest Rate   Maturity Date    Original Issue   
 CUSIP

Registered Owner:  _________, 20___  __________ 1, 2010 

Principal Amount:                                                                                                                           Dollars 
 

The City of Sterling Heights, County of Macomb, State of Michigan (the “City”), 
acknowledges itself to owe and for value received hereby promises to pay to the Registered Owner 
specified above, or registered assigns, the Principal Amount specified above, in lawful money of the 
United States of America, unless redeemed prior to maturity, on the Maturity Date specified above 
with interest thereon (computed on the basis of a 360-day year consisting of twelve 30-day months) 
from the Date of Original Issue specified above or such later date to which interest has been paid, until 
paid, at the Interest Rate per annum specified above, first payable on ________, 20__ and 
semiannually thereafter.  Principal of this bond is payable at the designated corporate trust office of 
The Huntington National Bank, Grand Rapids, Michigan, or such other transfer agent as the City may 
hereafter designate by notice mailed to the registered owner not less than sixty (60) days prior to any 
interest payment date (the “Transfer Agent”).  Interest on this bond is payable to the registered owner 
of record as of the 15th day of the month preceding the interest payment date as shown on the 
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registration books of the City kept by the Transfer Agent by check or draft mailed by the Transfer 
Agent to the registered owner of record at the registered address.  For prompt payment of this bond, 
both principal and interest, the full faith, credit and resources of the City are hereby irrevocably 
pledged. 

This bond is one of a series of bonds aggregating the principal sum of $_______________, 
issued for the purpose of refunding all or part of the City’s outstanding 1999 Michigan Transportation 
Fund Bonds (Limited Tax General Obligation). 

This bond and the interest thereon is payable from the proceeds of State-collected taxes 
returned to the City for highway purposes pursuant to law, or in case of insufficiency of said funds, out 
of the general funds of the City, including collections of ad valorem taxes on taxable property which 
the City may be authorized to levy, subject to applicable constitutional, statutory and charter tax rate 
limitations, and the resolution authorizing the bonds contains an irrevocable appropriation of the 
amount necessary to pay the principal of and interest on the bonds of this issue from moneys derived 
from such State-collected taxes so returned to the City for highway purposes which have not been 
theretofore specifically allocated and pledged for the payment of indebtedness.  The City has reserved 
the right to issue additional bonds of equal standing and priority of lien as to said State-collected taxes 
with the bonds of this issue within the limitations prescribed by law.   

This bond is not a general obligation of the State of Michigan. 

This bond is transferable only upon the registration books of the City kept by the Transfer 
Agent by the registered owner of record in person, or by the registered owner’s attorney duly 
authorized in writing, upon the surrender of this bond together with a written instrument of transfer 
satisfactory to the Transfer Agent duly executed by the registered owner or the registered owner’s 
attorney duly authorized in writing, and thereupon a new registered bond or bonds in the same 
aggregate principal amount and of the same maturity shall be issued to the transferee in exchange 
therefor as provided in the resolution authorizing this bond and upon the payment of the charges, if 
any, therein prescribed. 

This bond is not valid or obligatory for any purpose until the Transfer Agent’s Certificate of 
Authentication on this bond has been executed by the Transfer Agent. 

IN WITNESS WHEREOF, the City, by its City Council, has caused this bond to be signed in 
the name of the City by the facsimile signatures of its Mayor and City Clerk and a facsimile of its 
corporate seal to be printed hereon, all as of the Date of Original Issue. 

 
CITY OF STERLING HEIGHTS 
County of Macomb 
State of Michigan 
 
 
By:  _     ____   
 Its: Mayor 

 
(SEAL) 

By:  ______   
Its: City Clerk 

 
(Form of Transfer Agent’s Certificate of Authentication) 

CERTIFICATE OF AUTHENTICATION 

This bond is one of the bonds described in the within-mentioned resolution. 
 

_______________________ 
The Huntington National Bank 
Transfer Agent 
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By:       

Authorized:      
 
DATE OF REGISTRATION: 
 

[Bond printer to insert form of assignment] 
 

7. Limited Tax Pledge of City.  Pursuant to Act 175, and as additional security for the prompt 
payment of the principal of and interest on the Bonds, there is hereby irrevocably pledged the limited 
tax full faith and credit of the City, and in the event of insufficiency of funds primarily pledged to the 
payment thereof, the City covenants and agrees to provide for such insufficiency from such resources 
as are lawfully available to it. 

8. Tax Covenant.  The City shall, to the extent permitted by law, take all actions within its control 
necessary to maintain the exemption of the interest on the Bonds from general federal income taxation 
(as opposed to any alternative minimum or other indirect taxation) under the Internal Revenue Code of 
1986, as amended (the “Code”), including, but not limited to, actions relating to any required rebate of 
arbitrage earnings and the expenditure and investment of Bond proceeds and moneys deemed to be 
Bond proceeds. 

9. Qualified Tax-Exempt Obligations.  The Bonds are hereby designated as “qualified tax-exempt 
obligations” for purposes of deduction of interest expense by financial institutions. 

10. Continuing Disclosure Undertaking.  The City agrees to enter into an undertaking for the 
benefit of the holders and beneficial owners of the Bonds pursuant to Rule 15c2-12 of the U.S. 
Securities and Exchange Commission and the City Manager, the Finance and Budget Director, and the 
Financial Services Manager are each hereby authorized to execute such undertaking prior to delivery 
of the Bonds. 

11. Negotiated Sale.  The City Council has considered the option of selling the Bonds through a 
competitive sale and a negotiated sale and, pursuant to the requirements of Act 34, determines that a 
negotiated sale of the Bonds will result in the most efficient and expeditious means of selling the 
Bonds and will result in the lowest interest cost to the City. 

12. Adjustment of Bond Details. The City Manager, the Finance and Budget Director and the 
Financial Services Manager are each authorized to execute and deliver a sale order approving the final 
terms of the Bonds, adjust the final bond details set forth herein to the extent necessary or convenient 
to complete the transaction authorized herein, and in pursuance of the foregoing is authorized to 
exercise the authority and make the determinations authorized pursuant to Section 315(1)(d) of Act 34, 
including but not limited to determinations regarding interest rates, prices, discounts, maturities, 
principal amounts, denominations, dates of issuance, interest payment dates, redemption rights, the 
place of delivery and payment, designation of series, the portion or portions of the Prior Bonds to be 
refunded, and other matters, within the parameters established by this resolution, pursuant to a bond 
purchase agreement with the Underwriter provided that the City Manager, the Finance and Budget 
Director or the Financial Services Manager shall find and determine that a present value savings of 
2.0% of the principal amount of the Prior Bonds to be refunded shall exist upon the sale of the Bonds 
and said refunding.   

13. Authorization of other Actions.  The City Manager, the Finance and Budget Director and the 
Financial Services Manager are each hereby authorized and directed to cause the preparation and 
circulation of a preliminary and final official statement with respect to the Bonds; to procure a policy 
of municipal bond insurance with respect to the Bonds or cause the qualification of the Bonds therefor 
if, upon the advice of the financial advisor to the City, the acquisition of such insurance would be of 
economic benefit to the City; to obtain ratings on the Bonds; and to take all other actions necessary or 
advisable, and make such other filings with the Michigan Department of Treasury or with other 
parties, to enable the issuance, sale and delivery of the Bonds as contemplated herein. 

14. Bond Counsel and Financial Advisor.  Miller, Canfield, Paddock and Stone, P.L.C. is hereby 
approved as bond counsel for the Bonds, notwithstanding periodic representation in unrelated matters 
of parties or potential parties to the transaction contemplated by this resolution, including the 
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Underwriter.  Bendzinski & Co., Municipal Finance Advisors is hereby approved as financial advisor 
for the Bonds.   

15.   Rescission.  All resolutions and parts of resolutions insofar as they conflict with the provisions 
of this resolution be and the same hereby are rescinded. 

AYES:  Members Koski, Romano, Kniaz, Notte, Schmidt, Taylor, Ziarko. 

NAYS: None 

RESOLUTION DECLARED ADOPTED. 

Walter C. Blessed, City Clerk 

I hereby certify that the foregoing is a true and complete copy of a resolution adopted by the City 
Council of the City of Sterling Heights, County of Macomb, State of Michigan, at a regular meeting 
held on February 2, 2010, and that said meeting was conducted and public notice of said meeting was 
given pursuant to and in full compliance with the Open Meetings Act, being Act 267, Public Acts of 
Michigan, 1976, and that the minutes of said meeting were kept and will be or have been made 
available as required by said Act.         

Walter C. Blessed, City Clerk   
   

J. RESOLVED, to adopt the resolution setting a public hearing for Tuesday, February 16, 

2010, at 7:30 p.m. on the Brownfield Redevelopment Plan submitted by Chelmsford 

Properties, LLC, as an amendment to the City’s Base Brownfield Redevelopment Plan and 

directing the City Clerk to publish and provide notice in accordance with Public Act 381 of 

1996, as amended. 

CITY OF STERLING HEIGHTS, MICHIGAN 
 
A RESOLUTION TO CONDUCT A PUBLIC HEARING ON THE PROPOSED BROWNFIELD 
REDEVELOPMENT PLAN SUBMITTED BY CHELMSFORD PROPERTIES, LLC, AS AN 
AMENDMENT TO THE CITY OF STERLING HEIGHTS’ BASE BROWNFIELD 
REDEVELOPMENT PLAN AND DIRECTING THE CITY CLERK TO PUBLISH AND PROVIDE 
NOTICE IN ACCORDANCE WITH PUBLIC ACT 381 OF 1996, AS AMENDED. 
 

This Resolution was made and adopted at a meeting of the City Council of the City of Sterling 

Heights, Macomb County, Michigan, held at the City Offices on the 2nd day of   February, 2010. 

Members Present:  Kniaz, Koski, Notte, Romano, Shcmidt, Taylor, Ziarko. 

Members Absent:  None 

 The following preamble and resolution was made by Member Kniaz and seconded by Member 

Koski. 

 RECITALS: 

At the December 19, 2000 regular meeting, the City Council (the “Council”) of the City of Sterling 

Heights (the "City") resolved to establish a Brownfield Redevelopment Authority (SHBRA) and 

designate the boundaries of the redevelopment zone pursuant to and in accordance with the provisions 
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of Act 381of the Public Acts of 1996 (Act 381), as amended. A Base Brownfield Redevelopment Plan 

for the designated redevelopment zone was approved in 2001. 

Chelmsford Properties, LLC, a Michigan limited liability company, has submitted a Brownfield 

Redevelopment Plan (the Plan) for a 3.58-acre parcel situated on the eastside Mound Road, south of 17 

Mile Road, and commonly known as 37900 Mound Road (the Property).  

At a regular meeting conducted on January 25, 2010, the SHBRA resolved to recommend approval of the 

Plan to the Council as an amendment to the Base Brownfield Redevelopment Plan subject to the following 

conditions: 

(a) All legal and publication fees incurred by the City shall be reimbursed by the 
Petitioner. 

 
(b) Petitioner executes all documents required in conjunction with the approval of 

the Plan. 
 

(c) Rights granted to Petitioner under the approval of its Plan are not assignable 
without the prior approval of the City Council. 

 
Act 381 requires that prior to approval of the Plan, the Council must conduct a public hearing that affords 

interested persons an opportunity to be heard and ensures that all written communications with reference 

to the Plan are received and considered. Notice of the time and place of the public hearing shall be 

published twice in the City’s official newspaper, not less than ten or more than forty days before the date 

set for the public hearing. In addition, not less than ten days before the date of the public hearing, the City 

must provide notice to the taxing jurisdictions that levy taxes subject to capture under Act 381, including , 

if applicable, the Michigan Department of Environmental Quality and Economic Growth Authority.  

 The Council, having considered the information presented regarding the Plan and the 

recommendation of the SHBRA, desires to proceed in accordance with the requirements of Act 381 by 

setting the public hearing and providing the notice to interested parties. 

 THEREFORE, BE IT RESOLVED THAT: 

1. A public hearing shall be held before the City Council on Tuesday, February 16th, 

2010, at 7:30 p.m. at the City Council Chambers located at 40555 Utica Road, Sterling Heights, 

Michigan, on the proposed Brownfield Redevelopment Plan submitted by Chelmsford Properties, 

LLC, for the Property as an amendment to the City’s Base Brownfield Redevelopment Plan.  

2. The City Clerk of the City of Sterling Heights shall give notice to interested parties, in 

the form attached as Exhibit A, of the public hearing by causing notice: 
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(a) To be published in the Advisor Source, a weekly newspaper of general circulation in 

the City of Sterling Heights, on February 7, 2010 and February 14, 2010. 

(b) To be mailed to the taxing jurisdictions entitled to notice under §13(13) of Act 381 

(MCL 125.2663(13)), by certified mail, return receipt requested. The notice shall be supplemented 

with information sufficient to fully inform the taxing jurisdictions about the fiscal and economic 

implications of the Plan. 

AYES:  Kniaz, Koski, Notte, Romano, Schmidt, Taylor, Ziarko.  

NAYES:  None.                                                                                                     

ABSTAINED:  None. 

RESOLUTION DECLARED ADOPTED. 

STATE OF MICHIGAN  ) 
 
COUNTY OF MACOMB ) SS. 
 

I, the undersigned, the duly qualified and acting City Clerk of the City of Sterling Heights, 

County of Macomb, State of Michigan, do certify that the foregoing is a true and complete copy of a 

resolution adopted by the City Council of the City of Sterling Heights at a regular meeting held on the 

2nd day of February, 2010, the original of which resolution is on file in my office. 

IN WITNESS    WHEREOF, I have set my official signature, this 2nd day of February, 2010. 

Walter C. Blessed, City Clerk 

K. Moved to Consideration Item 7. 

L. Moved to Consideration Item 8.   

M. Moved to Consideration Item 9.   

Yes:  All.  The motion carried. 

CONSIDERATION 

4. Mr. Walter Blessed, Assistant City Manager/City Clerk, made a presentation, stating that the 

Legislative Commission’s job on statutory mandates was to focus on the section of the Headlee 

Amendment that prohibits the State from mandating local governments to provide new services 

or expand existing ones, unless the State reimburses municipalities for costs incurred by the 

mandates.   

Mr. Blessed stated that the report found that for past three decades all three branches of State 

Government blatantly ignored two provisions to the Headlee Amendment approved by voters 
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in 1978.  One provision requires the State to provide funding for any new programs or 

mandates it requires of local governments.  The other provision prohibits reducing a portion of 

State spending paid to local governments below the level set during the 1978-79 fiscal year.  

“Our findings paint a stark picture of non-compliance”, the report’s cover letter said. While the 

non-compliance stretches back 31 years, the Commission focuses its attention on the current 

state of underfunding by the State, which we have determined to be in excess of 2.2 billion for 

2009, just for a selected group of mandates.  The Commission’s final report makes the 

following recommendations:  1.) Create a procedure in which legislation or State regulations 

must be analyzed in the terms of potential cost to local government and appropriate funding 

determined.  2.) Create a special master to oversee enforcement of the Headlee Amendment 

provisions.  3.) Have an agency within the Executive Branch monitor compliance with the 

Headlee Amendment’s ban on unfunded mandates and issue a report to the legislature twice a 

year.  4.) Review the unfunded mandates that currently exist and have the Michigan Supreme 

Court take steps to streamline the legal process.  Mr. Blessed stated that all local forms of 

government must keep pressure on the Governor, State Legislature, and the Supreme Court, to 

ensure these reforms take effect.    

Moved by Kniaz, seconded by Koski, RESOLVED, to adopt a resolution in support of the 

Interim and Final Reports of the Legislative Commission on Statutory Mandates and direct the 

City Clerk to provide Governor Jennifer M. Granholm, members of the Michigan Legislature 

and Justices of the Michigan Supreme Court with a copy of the resolution. 

Councilwoman Kniaz stated she contacted Mr. Vanderpool regarding this report. Last year 

alone, the State Legislature has mandated over 2.2 billion dollars of things that the local 

governments needed to do without giving us funding for those mandates.  They are taking 

money away and giving us more to do.  We still have to provide the quality of life and provide 

safety for our residents.  Councilwoman Kniaz stated that this is something we need to do. 

Councilwoman Ziarko inquired as to MML’s stand on this.  She thinks it is a good idea that we  

move on the report and inquired if there are other city’s doing same thing we are doing tonight. 

Mr. Blessed stated all levels of local government will be lobbying that the report’s 

recommendations are implemented. 
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RESOLUTION 

STERLING HEIGHTS CITY COUNCIL 

A resolution in support of the Interim and Final Reports of the Legislative Commission on 
Statutory Mandates 

 
WHEREAS, in November 1978, the electorate of the State of Michigan passed an 
amendment to the 1963 Michigan Constitution which states in relevant part: 

 
The state is hereby prohibited from reducing the state financed proportion of the 
necessary costs of any existing activity or service required of units of Local 
Government by state law.  A new activity or service or an increase in the level of 
any activity or service beyond that required by existing law shall not be required 
by the Legislature or any state agency of units of Local Government, unless a 
state appropriation is made and disbursed to pay the unit of Local Government for 
any necessary increased costs.  

 
WHEREAS, since taking effect on December 23, 1978, this constitutional amendment, 
referred to as the Headlee Amendment, has been a source of contention between the state 
of Michigan and the municipalities and school districts that have borne the tremendous 
financial burden for unfunded mandates imposed by the Michigan Legislature over the 
course of the past thirty years. 
 
WHEREAS, the Michigan Legislature established the Legislative Commission on Statutory 
Mandates (LCSM) through P.A. 98 of 2007, as amended by P.A. 356 of 2008, and assigned 
the LCSM with the task of identifying mandates (including those involving reports) and the 
associated financial burden on local units of government in fulfilling those mandates, along 
with recommendations to resolve unfunded mandates; and  
 
WHEREAS, the LCSM has, in the course of its mission, involved the Citizens Research 
Council and local government associations, including the Michigan Association of 
Counties, Michigan Municipal League, Michigan Township Association, Michigan School 
Business Officials and Michigan Association of School Administrators, Michigan 
Community College Association, and County Road Association of Michigan. 

 
WHEREAS, the LCSM issued a report in June 2009, entitled “Interim Report of the 
Legislative Commission on Statutory Mandates,” that confirms that the State of Michigan 
has failed to enact enabling legislation for the Headlee Amendment and has not complied 
with the Headlee Amendment since its adoption in 1978; and  
 
WHEREAS, the LCSM subsequently completed a report in December 2009, entitled “Final 
Report of the Legislative Commission on Statutory Mandates,” that affirms the findings of 
the Interim Report and provides recommendations, including but not limited to: 

 
• Drafting of legislation and court rules to mitigate unfunded mandates imposed on local 

units of government in the future. 
• Implementing procedures that will prevent new unfunded mandates from being imposed on 

local units of government. 
• Implementing procedures that will remedy future unfunded mandates including: 

o A judicial review before the Court of Appeals to be heard by a special master in order 
to determine whether an unfunded mandate has been imposed and the level of 
underfunding. 

o A requirement for the Court of Appeals to rule on a claim within six months of filing or 
the local unit of government is relieved of the obligation to provide the unfunded 
activity or service until such time as the state of Michigan complies with the Headlee 
Amendment. 

 
NOW, THEREFORE, 
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BE IT RESOLVED, that the City Council for the City of Sterling Heights, County of Macomb and 
State of Michigan does hereby the endorse the Interim and Final Reports authored by the Legislative 
Commission on Statutory Mandates and urges the Governor, Legislature and Supreme Court to accept 
the findings and implement the recommendations made therein to relieve local units of government 
from the tremendous financial burden of unfunded mandates.  

 
BE IT FURTHER RESOLVED, that the City Clerk is directed to provide Governor Jennifer M. 
Granholm, members of the Michigan Legislature and Justices of the Michigan Supreme Court with a 
copy of this resolution. 
 
The foregoing Resolution was adopted at a regular meeting of the City Council for the City of Sterling 
Heights, County of Macomb, and State of Michigan on the 2nd day of February, 2010. 
 

Walter C. Blessed, City Clerk 
 

Yes:  All.  The motion carried. 

5. Mr. Mark Vanderpool, City Manager, made a presentation, stating that the City has been 

eliminating positions as they come open, including positions in the Court.  On July 7, 2009, the 

Court requested they be allowed to fill a full-time position with a part-time position for a six- 

month period, without benefits.  The Court is requesting an extension to continue the position  

for the remainder of the fiscal year.  Court activities have been up 16% as result of 

garnishments, evictions, etc., and the Chief Judge has indicated that Court revenues have also 

gone up. 

Mr. Gerald Sieja stated he is strongly opposed to this.  Every department has learned to 

deal with less employees and have done a fine job.  He believes this money can be 

better spent elsewhere, such as funding other projects in the City.  

Moved by Romano, seconded by Kniaz, RESOLVED, to amend the 2009/10 fiscal year 

budget increasing District Court expenditures, Account No. 101-1360-701000 in the amount of 

$10,650 for the purpose of funding a temporary clerical position at the 41-A District Court for 

a period of five months ending June 30, 2010. 

Councilman Romano stated that due to the statistics, not only is the Court sustaining the 

$10,650 within the Court, but it’s almost like it’s paying for itself.   

Councilwoman Ziarko stated she was not in favor of this position six months ago, until she 

visited the court.  Seeing the backlog and paperwork there, she stated that we do need to fill 

this position.  We need to streamline what the Court does through technology.  Hopefully, this 

type of position will not be before us as an agenda item in the future. 
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Councilwoman Schmidt stated she also visited the Court. Six months ago her hope was that the 

implementation of e-tickets would help to resolve the Courts backlog.  She stated that the e-

ticket software is not compatible with the Court’s software and they are working on one that is 

compatible.  Councilwoman Schmidt believes we should reevaluate this later. 

Yes:  Kniaz, Koski, Notte, Romano, Schmidt, Ziarko.  No:  Taylor.   

The motion carried. 

6. Mr. Matt Schmidt, City Assessor, made a presentation.  On January 19, 2010, City Council 

approved the applications by Chrysler Group LLC to transfer these Industrial Facilities 

Exemption Certificates, contingent upon Chrysler entering into a binding agreement to 

purchase the Sterling Heights Assembly Plant (SHAP). Chrysler Group LLC is requesting an 

additional two weeks in which to purchase SHAP.  Mr. Schmidt recommends approval, as 

there is no change other than the deadline to commit to purchasing SHAP.  Mr. Schmidt stated 

Mr. Brian Glowiak, Head of State Government Affairs for Chrysler Group LLC, and Ms. Sarah 

Elliot, Chrysler Foundation, were present. 

Mr. Brian Glowiak stated this is subject to contingency and City Council’s action 

played a pivotal role.  He stated they were unable to meet the February deadline and he 

is respectfully requesting a two-week extension.   

Mr. Joe Judnick stated City Council should deny the abatement because Chrysler didn’t 

meet the deadline.  He spoke of the losses to both Utica Community and Warren 

Consolidated School Districts, if the abatement should pass. 

Mr. Gerald Sieja stated he is not in favor of the abatement. 

Mr. Jim Hunt, 36416 Arlene Drive, spoke in favor of this and explained that a tax 

abatement means the company is still paying 100% of the land property tax and 50% of 

the personal property tax.   

  Mr. Eugene Pacitto spoke in favor of the abatement.    

Moved by Ziarko, seconded by Koski, RESOLVED, to approve First Amended and Restated 

Assumption Agreements between the City of Sterling Heights and Chrysler Group LLC in 

connection with the transfer of Industrial Facilities Tax Exemption Certificates at 38111 Van 

Dyke and 7408 Metropolitan Parkway and authorize the Mayor and City Clerk to sign, as 

applicable, all documents required in conjunction with this approval. 
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Councilwoman Ziarko stated she would rather concentrate on what Chrysler is giving us than 

what we are not getting.  She stated that it was because of good management years ago that 

Chrysler was taken over by another company.  We still have 1,200 people working at that plant 

and if this is what we can do to keep people working then it is our responsibility. 

Councilwoman Schmidt stated it is not only about the 1,200 jobs currently at SHAP, but it’s 

about the effect it has on our entire community. 

Councilwoman Kniaz stated the federal government, and therefore, the citizens of the United 

States, own 30% of the new Chrysler.  She stated we get 100% of nothing if they close and by 

going ahead with this we get 50% of a whole lot. 

Councilwoman Koski stated basically we are giving Chrysler an additional two weeks.  This is 

a fairly large purchase and she can understand why they would need the additional two weeks. 

Councilman Taylor stated he believes there is a fundamental difference between corporate 

welfare and giving a company incentive to stay in this community and create jobs.  He is in 

favor of this. 

Councilman Romano stated if they don’t stay, they will pay. It’s a temporary two week 

extension and he is all for it.  If they needed another extension, he would be willing to give it to 

them. 

Mayor Notte stated he is in favor of the two-week extension.  When they first came out of 

bankruptcy, Chrysler announced they would be closing SHAP in December of 2010.  On 

November 4, Sergio Marchionne held a press conference saying they were going to refresh the 

Avenger and Sebring and produce them until the end of 2012, and then they would come out 

with a new model line.  They still have not announced where they will produce those cars, but 

it makes sense and he believes it will be here in Sterling Heights.  Hopefully, they will build 

the new product line at SHAP.  He would like to see SHAP live on beyond 2012.  He is in 

favor of this. 

Yes:  All.  The motion carried. 

7. Item K from the Consent Agenda: 

Moved by Taylor, seconded by Romano, RESOLVED, to approve the Memorandum of 

Understanding with the Michigan Association of Police (MAP) Police Clerical Employees 
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Association for the 2010/11 fiscal year and authorize the Mayor and City Clerk to sign it on 

behalf of the City. 

 Roll call vote:  Yes:  Romano, Kniaz, Koski, Notte, Schmidt, Ziarko.  No:  Taylor. 

 The motion carried. 

Mr. Bahorski clarified you can vote against your own motion but you cannot speak against 

your own motion during deliberations.  

8. Item L from the Consent Agenda: 

Mr. Gerald Sieja thanked the unions for opening their contracts and working with    

Council and the community.  He stated he respects Council’s votes.  He questioned 

when the other contracts will be on the agenda. 

Mr. Vanderpool stated that on February 16, 2010, one more contract will come before Council.  

He stated that the other two contracts involve the District Court and those do not require City 

Council approval, but the District Court has approved the same concessions that general 

employees have agreed to. 

Moved Taylor, seconded by Koski, RESOLVED, to approve the Memorandum of 

Understanding with the Sterling Heights Police Officers Association, Michigan Association of 

Police (MAP) for the 2010/11 fiscal year and authorize the Mayor and City Clerk to sign it on 

behalf of the City. 

Roll call vote:  Yes:  Koski, Notte, Romano, Schmidt, Ziarko, Kniaz.  No: Taylor.   

The motion carried. 

9. Item M from the Consent Agenda: 

 Moved by Taylor, to reject the Memorandum of Understanding with the Sterling Heights 

Police Command Officers Association, Command Officers Association of Michigan (COAM) 

for the 2010/11 fiscal year.  His motion lost for lack of support. 

 Moved by Ziarko, seconded by Romano, RESOLVED, to approve the Memorandum of 

Understanding with the Sterling Heights Police Command Officers Association, Command 

Officers Association of Michigan (COAM) for the 2010/11 fiscal year and authorize the Mayor 

and City Clerk to sign it on behalf of the City. 

Councilman Taylor stated he wanted to give a brief background as to how the Memorandums 

came about.  The City saw a financial storm brewing and start planning ahead. The City made 
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some reductions in small things; however, despite these cuts, there is still a pretty big budget 

deficit this next year, which is in the range of 13 million dollars.  We have to balance our 

budget.  We have a responsibility to our residents.  The City approached employees and said 

they cannot afford the 3% wage increase and would like them to give it back.  The Unions said 

we will forego the 3% raise, without layoffs, and give it back through unpaid furlough days 

and unpaid holidays.  This will save 1.2 million dollars.  Councilman Taylor does not believe 

this is a true concession.  Once these no layoff guarantees are in effect, we cannot do anything 

until July 1, 2011.  Now we will have to go into our cash reserves or raise taxes. He wants to 

rework these agreements.  He looked into the $117,000 he spoke of at the last meeting and 

revised it to $116,000.  This is not what the median household income makes.  This number is 

the total cost that it takes to keep our employees employed, spread out over 595 employees.  

This doesn’t include part-time labor or money we spend on current retirees.  The average 

employees take home pay is about $80,000.  Police and firemen take home more and general 

employees, a little less.  Councilman Taylor believes the employee benefits package is 

unsustainable and unreasonable.  He wants to do whatever he can to make this community 

attractive to new residents.  He doesn’t believe passing on higher taxes is the appropriate thing 

to do right now.  

Roll call vote:  Yes:  Ziarko, Romano, Koski, Notte, Schmidt, Kniaz.  No:  Taylor. 

The motion carried. 

COMMUNICATIONS FROM CITIZENS 

Mr. Eugene Pacitto  – City Summit meetings, millage adjustment. 

Mr. Joseph Sturza, Chairman of UAW Local 212, Unit 40 – Employee concessions.  He stated 

it took four decades to make Sterling Heights a “Destination City” and we must stand together 

to preserve what took four decades to build. 

Mr. Gerald Sieja – Sound off, proud of City employees for opening contracts, millage increase, 

Chrysler, General Dynamics, BAE, transfer station, thanked Mr. Bartholomew for talking with 

him, City Summit meeting Wednesday, February 3, 2010 at Magahay Elementary at 7:00 p.m., 

44700 Oleander Drive, Cultural Exchange on Friday, Library fundraiser on Sunday from 1-5 

p.m. to raise money.  

Mr. Joe Judnick – City Summit meetings, concessions, tax increases. 
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Mr. Jim Hunt – Tax increase.   

Mr. Giulio Russo, Catalpa – Police Department computer systems, abatements, concessions.     

 REPORTS FROM CITY ADMINISTRATION AND CITY COUNCIL 

There were no reports from Mr. Bahorski or Mr. Vanderpool at this time. 

 UNFINISHED BUSINESS 

There was no Unfinished Business discussed. 

 NEW BUSINESS 

1.  Councilwoman Kniaz - Library fundraiser, which includes putt-putt golf this Sunday from 1 

– 5 p.m.  Cost is $5.00 to golf and have a good time to raise money. 

2.  Councilwoman Ziarko – Voice your opinion; put your name on it and we will answer any 

questions you may have.  

 CLOSED SESSION PERMITTED UNDER ACT 267 OF 1976 

 ADJOURN 

 Moved by Schmidt, seconded by Ziarko, to adjourn the meeting. 

 Yes:  All.  The motion carried. 

 The meeting was adjourned at 9:50 p.m. 

           

    WALTER C. BLESSED, City Clerk 
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	 A resolution recognizing and honoring the Michael Damman Family and Damman L.C. for the generous donation of 6633 18 Mile Road to the City of Sterling Heights Local Development Finance Authority for use as the permanent home of the Macomb Incubator.
	Whereas, on December 30, 2009, Damman L.C. donated the land, building and improvements commonly known 6633 18 Mile Road to the Sterling Heights Local Development Authority;
	Whereas, this 12.25 acre site, improved with a 36,000 square foot, state-of-the-art building constructed in 2001, is situated within Plumbrook Technology Park, the premier business park created by the Michael Damman Family in the City of Sterling Heights;
	Whereas, the Macomb Incubator building will be the permanent home for the business incubator created through a partnership between the City of Sterling Heights, County of Macomb, and Oakland University, to foster and grow start-up companies in emerging technology sectors such as defense and homeland security, alterative energy, medical devices, and other advanced manufacturing applications;
	Whereas, this generous donation comes at a time when the need for assistance by start-up and emerging companies is acute and affords the Macomb Incubator with greater resources to meet this demand. Due to its strategic location within the Plumbrook Technology Park, the Macomb Incubator will provide a positive synergy as companies emerge and enter their growth stage;
	Whereas, but for the vision and commitment of Michael Damman and the Damman Family to aid in the difficult transition of the local and state economy from one traditionally dependant on the automotive industry, this donation and the long-term benefits it will generate would not have occurred; and,
	Whereas, it is appropriate in thanking Michael Damman and the Damman Family to recall the words of John Quincy Adams, “If your actions inspire others to dream more, learn more, do more and become more, you are a leader.”
	NOW, THEREFORE, 
	BE IT RESOLVED, that the City Council of the City of Sterling Heights, County of Macomb, and State of Michigan recognizes and honors the Michael Damman Family and Damman L.C. for the generous donation of 6633 18 Mile Road to the City of Sterling Heights Local Development Finance Authority for use as the permanent home of the Macomb Incubator.
	This resolution was adopted at a regular meeting of the Sterling Heights City Council on the 2nd day of February, 2010.
	IN WITNESS WHEREOF, I have set my official signature, this 2nd day of February, 2010.
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